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INFO OCT-01 AF-10 ISO-OO EB-08 L-03 COME-OO TRSE-00 
H-01 CIAE-00 INR-10 NSAE-00 /039 W 

068872 181122Z/14 

P 180916Z JUL 78 

FM AMEMBASSY LUSAKA 

TO SECSTATE WASHDC PRIORITY 8862 


LIMITED OFFICIAL USE LUSAKA 2524 

DEPARTMENT PASS OPIC 

E.O. 11652: N/A 
TAGS: EINV 

SUB J : PHELPS DODGE CLAIM 

REF: STATE 169266 AND PREVIOUS 

1 . APPRECIATE INFO CONTAINED REFTEL, PARTICULARLY THAT 
CONCERNING BILATERAL AGREEMENT WITH GRZ REGARDING USE OF 
LOCAL CURRENCY PAID PURSUANT TO GUARANTY ISSUED ON BASIS 
OF FOREIGN GOVERNMENT APPROVAL. 

2. EMBASSY ESTIMATES LOCAL CURRENCY COSTS AT $75,000 
PER MONTH, SLIGHTLY LESS THAN AF/EX FIGURE. THUS, 
EXPENDITURE OF ANY KWACHA RECOVERED IN CLAIM MIGHT TAKE 
UP TO FOUR MONTHS RATHER THAN THREE. 

3. HAVE SCHEDULED APPOINTMENT WITH BANK OF ZAMBIA FOR 
JULY 18 AND HOPE TO MEET WITH MINISTRY OF FINANCE SAME 
DATE. (INITIAL APPOINTMENTS DELAYED IN ABSENCE OF KEY 
GRZ OFFICIALS AND POST INSPECTION. ) WILL ADVISE OUTCOME 
OF TALKS ASAP. 

BARCAS 

LIMITED OFFICIAL USE 
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